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SUBJECT: PHILIPPINE PETROLEUM CUTBACKS 
REF; MANILA 12419 

1. DEPARTMENT HAS CONTACTED LOCAL OIL COMPANY OFEICIALS 
REGARDING THEIR ACTIONS CONTEMPLATED IN PHILIPPINES. 

ALL EXPRESS INABILITY OR RELUCTANCE TO PIN DOWN PRECISE 
QUANTITIES THAT PHILIPPINE MARKET WILL BE REDUCED. 

2. ESSO EASTERN HOUSTON SUPPLIED RUNDOWN OF THEIR PLANS, 
WHICH SUBSTANTIALLY AGREES WITH DATA EURNISHED BY WALLACE. 
ESSO IS TALKING IN TERMS OE CUTTING BACK FROM 1ST 

9 MONTHS 1973 SHIPMENTS LEVEL BY A RANGE OF ABOUT 
25-35 PERCENT. ESSO EASTERN HOWEVER GAVE US NO 
PREDICTION OF CUT REQUIRED IE PRICE RISES NOT GRANTED BY 
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3. MOBIL IS STILT. UNABLE TO CALCULATE CUTS; HOWEVER 
COMPANY SPOKESMAN TELLS US THAT ANY REDUCTIONS WILL 
DEEINITELY BE NON-DISCRIMINATORY AND EQUITABLE AMONG 
THEIR CUSTOMER COUNTRIES. MOBIL, WHICH IS CRUDE SHORT, 
CANNOT GIVE A PRECISE REDUCTION EIGURE UNTIL THEY 
LEARN HOW MUCH THEIR PURCHASE CONTRACTS WILL BE 
REDUCED BY THEIR OWN SUPPLIERS. 

4. CALTEX HOME OEFICE NEW YORK PREEERS THAT EMBASSY TAKE 

UP MATTER DIRECTLY WITH THEIR MANILA REP, RAY lOHNSON, 
WHO REPORTEDLY HAS EULL DATA ON REDUCTIONS. 

5. WITH REGARD DELIVERIES TO US MILITARY, WE UNDERSTAND 
THAT DOD AWARE OE PROBLEMS BEING CONERONTED BY 
COMPANIES IN EEEECTING THESE SALES. EXXON AND CALTEX, 

IN THEIR PROJECTIONS, ARE NOW ANTICIPATING SAUDI BAN 

ON SUCH SALES, AND ARE CONCERNED THAT DISREGARD EOR 
SAUDI WISHES COULD TRIGGER PUNITIVE ACTIONS AGAINST THEM. 
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